Overview CAPM and Market "Efficiency”

Chaos or Efficiency? Lorenz's Butterfly

Thermal comvedion, constant vissosity
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Stock Markets and Chaos?

Lorenz's Butterfly

Random walking... Random walking...

Random walking... Random walking...



Random walking... Random walking down Wall Street...

— Normal Distribution Simulation

An actual walk down Wall Street... An actual walk down Wall Street...
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An actual walk down Wall Street... Random or Fractal Walk Down Wall Street?...
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Random or Fractal Walk Down Wall Street?... Random or Fractal Walk Down Wall Street?...
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Random or Fractal Walk Down Wall Street?... Random or Fractal Walk Down Wall Street?...
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Random or Fractal Walk Down Wall Street?... Random or Fractal Walk Down Wall Street?...
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Random or Fractal Walk Down Wall Street?... Random or Fractal Walk Down Wall Street?...

CAPM: The original belief Fama 1969: Data supports the theory




The CAPM: Evidence The Capital Assets Pricing Model
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The "Instrumental” Defence The "Instrumental” Defence

Within Economics: Instrumentalism Within Economics: Instrumentalism




Just where are markets efficient?

Classes of assumptions

The CAPM: Evidence The CAPM: Evidence

The CAPM: Evidence According to Fama 1969 The CAPM: Evidence According to Fama 1969




The CAPM: Evidence According to Fama 1969 The CAPM: Evidence 50-66 and 1914-2009
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The CAPM: Evidence 50-66 and 1914-2009 The CAPM: Evidence 50-66 and 1914-2009
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The CAPM: Evidence 50-66 and 1914-2009 The CAPM: Evidence 50-66 and 1914-2009
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The CAPM: Evidence According to Fama 2004 The CAPM: Evidence According to F&F 2004
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The CAPM: Evidence According to F&F 2004
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The CAPM: Evidence According to F&F 2004

Random or Fractal Walk Down Wall Street?...

Fama & French 2004: Data kills the theory

Figure 3
Monthly Retumn versus Beta for Value Weight Portfolios  Average Annualized Monthly Return versus Beta for Value Weight Portfolios
Formed on B/M, 1963-2003
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